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We are back on schedule- Our Friday’s Newsletter is on Friday again... and, it appears as though the
markets too have returned to their normal pattern of rising... We are two days away from closing the
month of April and its May time, in more ways than one

Theresa May has called a snap General Election for June 8 to shore up support in Parliament for her
Brexit negotiating position. The governing Conservative Party has a Parliamentary majority of 12; there
are also >12 “remain-supporting” Conservative MPs who support a Brexit deal that preserves Single
Market membership. Although May wants to negotiate a trade agreement, her priorities are leaving the
jurisdiction of the ECJ and controlling EU migration. To avoid challenges from disgruntled MPs, the PM
wants to secure a larger majority; and given the historic weakness of the opposition Labour Party, the
General Election looks set to give her one. Opinion polls have the Conservative Party >20% ahead of
Labour. Together with elections in France and Germany, which are likely to preoccupy EU leaders in
Q2, the snap General Election will delay serious Brexit negotiations until later in 2017. But given the
questionable reliability of recent polls, some are wondering though, if June will mark the end of May...
This week, German Chancellor Angela Merkel laid down a tough line for Brexit talks with the U.K.,
reminding Britain it can’t expect preferential treatment as she warned that some officials in London were
harbouring “illusions.” She said the bloc will put its interests first and that talks on departure terms must
precede the crafting of a new trade relationship. The EU is heading into the “very complex” negotiations
with a strong sense of unity. “A third-party state — and that’s what Britain will be — can’t and won'’t be
able to have the same rights, let alone a better position than a member of the European Union”.

Does the EU really need the UK? Things are looking up (at last) on the Euro-side; Euro-area economic
confidence jumped to the highest in almost a decade this month, a testament to a continued
improvement that may soon prompt a policy shift at the European Central Bank. The index of executive
and consumer sentiment surged to 109.6 in April from a revised 108 in March, the European
Commission in Brussels said on Thursday. That's the strongest since August 2007. And some f the
political risk around the European Union have abated now that we all know that the French have some
reason in them, having pitched Macron against Marine. We hope that reason will prevail in the second
round. Markets seem to have decided the outcome already. If only the Sun too will emerge from these
spring clouds over us, all will be good...

The global economy is gathering momentum, the International Monetary Fund has declared. That's
probably correct and undeniably encouraging, but there's an ominous discord between this economic
expansion and what's euphemistically called "political uncertainty" -- that is, the stresses caused by
surging anti-trade, anti-market, anti-immigrant populism. The current expansion is steady but
unspectacular. The IMF's new forecasts say global output will rise by between 3% and 4% this year and
next -- slightly better than in 2016. Yet even if all goes well, there's a problem. Advanced and emerging
economies are settling into a pattern of growth that's disappointing by historical standards. This shortfall
means persistent poverty, diminished opportunities and stagnant incomes for hundreds of millions of
people. It helps explain the current state of politics.

With all these words in our minds, we shift back to our fundamental belief that the markets pre-tell
tomorrow’s news and we try to read them. “The increasing divergence between global equity market
performance and bond markets has raised questions as to whom is right,” Jefferies Group LLC analysts
led by Sean Darby wrote in a note. Figuring out which market will be on the right side of history is a
pressing issue for analysts, investors and traders. If government bonds prove correct, risk appetite may
soon vanish; if the optimism displayed by stocks and corporate bonds is vindicated, then interest-rate
markets are likely to sell off in coming months, according to strategists.

Strategist Tom Lee has a clear message for investors: Stocks are carrying more downside risk than
upside risk at this juncture. Many divergent opinions are meandering about... Some see Goldilocks
everywhere (low inflation, low rates, fair growth), others are troubled by the US-Russia discords, North
Korea and the non-ending Syrian conflict and its refugee problems. Some are most concerned of famine
in Africa. And then we have the ECB which is set to take a pause and change tone on economy. At this
week's European Central Bank meeting it is all about slight changes in tone when it comes to their
assessment of economic activity. With the French Presidential run-off scheduled for May 7, there
appears to be little appetite to rock the boat. Somehow, the weakening US Dollar is telling us that there
is little risk perceived in connection with European politics. As we enjoy a flow of wonderful corporate
earnings’ reports and further rises in general equity indices, the adage “Sell in May and go away” is at
the back of our thoughts... And then, one little bit of information makes us happy- Scientists found a
worm that eats plastic. Maybe our oceans will be cleared of this pollution?

Complicated out there... and we know from Pierre Corneille that to win without risk is to triumph without

glory...
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Market Weekly Highlights:

e The greenback has marked a pause since last year’s strong rebound against all currencies. The DXY
reached 103.80 and has lost some ground so far this year to trade below 100, down this week at
98.77. The USD is trading around 1.0940 against the EUR and just below parity against the CHF.
The Pound is trading steady at 1.2944 after the big jump of last week. The Japanese Yen is trading
slightly lower for the week against the USD at 111.45, remaining still up vs. the Dollar YTD for the
year.

The Russian Rouble is lower against the USD at 57.02 for the week following the oil pattern. The
Brazilian Real is now at 3.18. Crude oil WTI reached $55.24 a barrel on the first day of trading on
January 1% and is now again just above $49 at about $49.34. Brent is at $51.59.

e Theyield on 10Y U.S. Treasuries is higher this week at 2.30% as we write. The Japanese 10 year
JGB is trading almost unchanged for the week and continues to offer POSITIVE returns trading at
0.018%.

In Europe, since the start of month we saw the German Bund trading lower in yield almost every day
reaching almost 0.15% and then after the French election bouncing back to almost 0.40% and now
trading at 0.35%. The French 10Y Yield is now back below the 1% trading at about 0.87%.

The Swiss 10 year bond yield traded higher this week jumping from -0.20% to -0.10% as we write.
In Peripheral Europe lItalian 10Y yields crossed the 2% level having started the year at 1.71% and
are currently at 1.95% while the Spanish 10Y yields trade 50bps lower having started the year at
1.30% and currently trading at 1.65%.

e All markets are up globally this week. In the USA, all the major indices have all marked new all-time
highs this month with DJIA trading at about 21°000, Nasdaq at above 6’040, and SP500 at almost
2’390 now. So far for the week DJIA is up at almost 2.00%, Nasdaq at 2.23%, while the SP500 is
up 1.40% as of yesterday closes. In Europe stocks are also strongly up for the week with FTSE
100 being the less performant at only 1.41%, while all major European markets are up 3% or more.
Eurostoxx50 is showing a positive 3.70% for the week together with DAX 3.40%, CAC40 4.37% ,
IBEX at 3.48% and lItalian MIB up at 4.82%.

Nikkei is also trading higher for the week with a strong 3.09%.
In Latam Bovespa is showing 2.00% while in Asia the Hang Seng is up 2.38% and Shanghai
Composite down slightly at -0.58%.

mmmmmmm—h——————h—---—————‘ v - e e lfele;

THE BEDROCK
GROUP

www.bedrockgroup.com



http://www.bedrockgroup.com/

Bedrock Friday 28 April 2017 Newsletter
T g C

Highlighted items are interesting data points for the week

All data is compiled from Bloomberg

MARKET INDICES PERFORMANCE 2702017
PRICE CHANGE IN % [unless indicated) ]
INDEX NAME CCY___Last Price 1D 5D MTD 1M 3M 5M ¥TD 1y 3y
EQUITY MARKET INDICES - BY REGION BfE
S&P 500 INDEX usp  2,388.77 0.07 .40 L.10 1.28 4.10 12,34 6.70 15.08 27.78 1834
DOW JONES INDUS. AVG uUsD  20,981.33 0.03 L.96 154 135 a4z 15.53 6.17 17.67 27.56 17.40
NASDAG COMPOSITE INDEX ~ USD  5,048.54 0.40 223 232 2.85 6.B5 16.55 12.37 25.88 48,46 20,41
RUSSELL 2000 INDEX usD  1,417.13 -0.16 238 225 3.65 339 18.33 4.4z 24.27 26.86 19.85
EURD STOXX 50 EUR  3,563.20 -0.33 3.44 1.54 2.70 7.73 15.56 8.14 13.86 12.40 15.17
EURD STOXX 500 EUR 3E87.79 -0.17 .42 L.51 2.65 5.70 13.64 7.16 11040 1591 15.82
CAC 40 INDEX EUR 527170 -0.31 a.20 2.81 4.47 B.82 15.90 B.42 15.67 18.18 15.60
DAX INDEX EUR 12 .843.79 -0.23 3.21 1.00 235 525 16.26 B.32 20.49 3165 14.04
FTSE 100 INDEX GBP  7,237.17 -0.64 L.61 -1.28 -1.56 0.62 3.33 1.21 14.34 7.89 14,82
SWISS MARKET INDEX CHF  8,844.78 0.20 3.14 1.89 2.63 5.29 11.56 7.3a 8.93 5.22 17.84
MIKKE] 225 JPY 19 251.87 -0.19 3.00 1.52 -0.03 -1.39 10.03 0.43 15.18 34.35 16.77
HAMG SENG INDEX HKD  24,698.48 049 233 2.03 1.05 531 7.18B 11.83 15.03 11.16 12.23
SHANGHAI SE COMPOSITE CNY  3,152.19 0.37 -0.58 -2.11 -3.02 -0.14 L.62 1.64 7.10 57.46 13.61
SEP BSE SENSEX INDEX INR  30,029.74 -0.34 L.E7 n.99 1.72 7.29 7.06 12.35 16.54 32.18 17.80
RTS INDEX & UsD  1,106.52 -1.09 3.22 o.a7 -0.58 -6.40 12.78 -2.89 16.03 -LTE 6.35
BRAZIL IBOVESPA INDEX BRL  64,676.55 -0.29 2.00 -0.47 0.06 -2.06 0.57 7.39 19.08 25.87 12.03
MSCl WORLD usD  1,881.14 -0.04 212 1.48 1.20 431 1125 7.42 12.15 12.46 17.06
MSCI WORLD HEDGED usp 842,18 -0.05 201 137 235 a.51 12.60 7.00 16.39 29.97 -
MSCI WORLD LOCAL - 1,448.16 -0.04 .04 1.18 1.27 3.80 11.52 6.15 14.60 2191 17.06
MSCI AC WORLD usp 455,88 -0.07 2.09 1.56 117 4.60 10.34 B.07 12.58 1101 16.40
MSCI EM usD 979.66 -0.28 L.B6 222 0.96 6.96 B.43 13.61 16.07 -L36 12.45
MSCI AC ASIA X JAPAN usp 596.01 -0.02 225 z.41 1.69 B.68 9.70 15.88 17.70 B.48 13.08
MSCI EM LATIN AMERICA usD  2,595.58 -0.42 -0.53 -0.59 L.E7 -0.11 10,89 13.65 -19.42 13.82
MSCIEM Eur, ME & Africa usp 258,95 -0.77 210 3.64 0.08 2.41 B.93 5.79 6.24 -17.28 10.79
EQUITY MARKET INDICES - BY SECTOR P/E
MSCI ENERGY usp 201.55 -1.33 021 -2.51 -1.78 -6.77 -1.08 -7.97 -0.36 -30.75 22.26
MSCI MATERIALS usD 237.97 -0.67 L.66 0.8E 0.50 -0.53 1151 7.25 15.45 -2.32 15.98
MSCI INDUSTRIALS usD 232.43 0.03 2.62 2.86 2.45 5.40 14.21 9.39 15.30 15.99 17.04
MSCI CONS DISCRETIONARY — USD 216.58 0.20 2.8BB 3.12 3.21 6.24 13.99 10,25 13.74 24.61 17.12
MSCI CONS STAPLES usD 224.41 -0.14 L14 L.47 0.77 6.50 531 B.13 3.98 14.98 20.69
MSCl HEALTH CARE usp 211.51 0.47 273 172 1.16 B.12 10.74 9.69 4.00 17.85 16.66
MSCI FINANCIALS usD 111.65 -0.46 3.01 1.00 0.4z 173 17.32 5.15 19.09 10.65 13.24
MSCIINFO TECH usp 184.30 0.59 239 z11 2.16 B.08 15.10 14.31 29.68 50,12 19.06
MSCI TELECOMS usp 68.91 -0.52 060 -1.37 -2.39 -1.28 .02 -0.89 -4.03 -L.85 14.48
MSCI UTILITY usp 122.66 0.16 (%3 0.77 029 7.00 527 6.70 2.64 1.79 16.70
MSCI WORLD REAL ESTATE usp 200.06 0.09 -0.45 1.70 1.87 4.78 4.84 5.24 1.11 10.10 25.28
HEDGE FUND INDICES
HFRX GLOBAL HEDGE FUND  USD  1,22B.88 0.07 0.47 0.45 0.69 0.88 3.54 212 6.15 -0.13
HFRX EQUAL WEIGHTED usD  1,240.58 0.09 035 042 0.62 1.02 3.08 1.92 6.66 2.57
HERX GLOBAL EUR EUR___ 1 098.06 0.06 0.45 0.28 0.47 0.48 2.43 1.81 4.07 -3.62
MARKET INDICES PERFORMANCE 2710412017
— I PRICE CHANGE IN % (unless indicated) -
IMDEX NAME CCY  LastPrice 1D S0 MID 1M 38 Bl YID ar ETd
LIBOR RATES AND YIELD ON US GOVERNMENT BONDS (Yield in 3, Change in bps)
Us 3 MONTH usD 0.80 0.50 3.05 5.0 3.08 29.49 52.35 30,51 55,40
UsS Z YEAR UsD 1.25 ~-0.38 7.38 0.00 -4.76 3.58 40,14 6.57 47.24 -
Us 10 YEAR usD 2.29 -0.36 4,30 -9.64 -12.68 -19.33 44,42 -15.33 46,67 -
US LIBOR 3M usD 147 0.14 151 .22 205 13.28 2B.14 17.39 53.74 =
EUR LIBOR 3M EUR -0.36 0.07 [N ] -0.29 -0.50 -1.71 -3.71 -2.43 -8.79 -
GBF LIBOR 3M GBP 0.3z ~0.43 -1.23 -1.28 -1.68 -3.88 =7.79 -4.21 ~26.66 -
CHF LIBOR 3M CHE -0.73 0.00 0,22 -0.04 0.12 -0.26 -0.20 -0.08 -0L56
FIXED INCOME INDICES - BY TYPE OF ISSUER Yield to Wiorst
GLOBAL AGG TR HEDGED UsD 504.71 [+ - -0.13 0.63 0.74 1.55 -0.24 1.07 1.58 11.78 1.58
GLOBALHY TR UsD 1,242.61 008 77 1.54 1.69 2.96 4.3 4.77 1140 12.23 5.33
Us GOVERNMENT TR usD 2,144.52 0.07 ~0.31 0.63 0.74 1.22 -1.29 1.31 -0.48 6.47 1.58
Us CORPORATE TR usD 2,786.32 0.11 -0.21 0.95 1.06 1.93 0.18 2.1B 3.08 11.24 3.25
US HIGH YIELD TR UsD 1,881.84 0.0z 053 1.0z 175 220 4.B8 3.75 13.11 14.50 5.66
EU GOVERNMENT TR EUR 248,26 0,30 15 .57 0E2 1.10 -1.62 -0.81 -0.04 1192 0.55
EU CORPORATE TR UsD 263.80 027 020 0ET LK. 1.4 135 1.33 4.27 13.06 0.4
EU HIGH YIELD TR EUR 304.71 0.0% 0LE0 1.01 116 2.02 3.B7 2.87 7.93 15.43 3.48
BARCLAYS GLOBAL CONVERT. USD 232.72 0.06 112 1.05 1.91 2.B1 633 4.56 B.B6 8.24 -
GLOBAL EM TR [HEDGED) usD 370.54 0.05 o1z 1.03 1.04 3.07 231 4.17 7.7B 17.32 A.20
SEP/LSTA U.5. LEV LOAN USD 08.78 0, DO -0.02 0,12 0,27 -0.13 0.06 0.17 B.75 0.72 4.53
COMBMODITY INDICES - BY TYPE OF ISSUER
G5C1 INDEX TOTAL RETURN UsD 2,232.7T8 -0.76 -1.87 -2.72 026 -5.69 -4.04 -T.63 -3.05 -55.77
G5C1 ENERGY TR usD 37697 -1.55 -3.65 -4.10 .79 -3.70 -7T.32 -13.30 -4.20 -67.21
GECI INDUSTRIAL METALS TR USD 1,183.38 -0.B6 007 -3.49 -2.09 -0.99 12.23 5.43 1656 -11.96
GSC1 PRECIOUS METALS TR usD 1,540,010 0.06 -1.71 0.45 002 5.50 -1.03 9.36 -0.11 -5.78
GSC1 AGRICULTURE TR usD 412.33 0.17 00D -2.29 -2.63 -8.19 -10.70 -4.34 -12.27 -42.18
GEMERIC 15T "CL' FUTURE UsD 4931 0.65 ~0L6Z -3.38 1.0z -5.99 -6.84 -12.15 -8.52 -58.57
GOLD SPOT HE UsD 1 .265.98 0.13 -1.41 1.13 1.13 6.27 -0.75 9.-_? -0.02 -2.37
CURRENCIES
DOLLAR INDEX SPOT UsD 39.08 001 -0.89 -1.26 -0.63 -1.44 0.75 -3.06 5.68 24.35
Euro S5pot EUR 109 013 L4g 2.21 0.68 1.B0 -0.89 3.52 -4.10 -21.40
Japanese Yen 5pot Y 111.26 0.01 -1.94 0.13 -0.09 2.27 -5.85 5.13 -2.82 -7.87
British Pound Spot GBP 1.29 0.23 091 3.06 3.89 3.59 6.15 4.81 -11.47 -23.04
Swiss Franc Spot CHF 0.99 0.0 031 0.95 -0.07 0.21 -0.51 2.60 -2.67 -11.37
Brazilian Real Spot ERL 3.1E -32 -1.17 -1.87 -1.82 -1.37 -0.57 2.22 1075 -29.55
China Renminbi Spot CNY 6.90 0.01 -0.17 -0.15 -0.26 -0.19 -1.72 0.69 -6.11 -8.35
singapore Dollar Spot 56D 1.40 0.0B 0.0B 0.06 0.13 1.78 -0.31 3.62 -3.65 -5.98
Russian Ruble Spot RUE 57.04 .04 ~0uG1 -1.35 0.06 5.08 1m.32 7.83 13.55 -37.08
NOMEE‘aI‘I Krone spot NOK B.57 0.11 1.33 0.50 037 -2.82 -3.41 0.99 -4.88 -29.B1
WVOLATILITY / LIGUIDITY INDICES
CBOE 5PX VOLATILITY INDX usD 1036 -4.52 -2B.71 -15.68 -9.54 -1.42 -35.58 -25.71 -31.47 -25.34
USD SWAP SPREAD SEMI 2YR USD 30.41 = -11.38 -14.59 -6.59 3.76 3276 21325 129.21 174.84
TED SPREAD 3642 - -1.14 -8.03 -11.26 -31.46 -38.11 -Z7.23 -3.94 68,22
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Visit www.bedrockgroup.ch

The content of this document has been approved and issued by Bedrock S.A. and Bedrock Asset Management (UK) ltd for information purposes only. The information and opinions contained in this document are for background information and discussion purposes only and do not
purport to be full or complete. No information in this document should be construed as providing financial, investment or other professional advice. This information contained herein is for the sole use of its intended recipient and may not be copied or otherwise distributed or published
without Bedrock”s express consent. No reliance may be placed for any purpose on the information contained in this document or their accuracy or completeness. Information included in this document is intended for those investors who meet the Financial Conduct Authority definition
of Professional Client or Eligible Counterparty.

Confidentiality
This

and the contained herein are Each copy of this iis addressed to a spe ly named recipient and shall not be passed on to a third party.
By its acceptance hereof, the recipient agrees to keep the presentation and its contents strictly confidential and may not disclose or divulge any information contained herein to any other person. This presentation cannot be published, copied, reproduced or distributed in any manner
whatsoever. The recipient will use this presentation for the sole purpose of obtaining a general understanding of the business, operations and financial performance of Bedrock in order to make a decision as to whether the recipient should proceed with a further investigation of the
Funds and this investment opportunity

Bedrock reserves the right to request the return of this presentation at any time, without the retention of any copies by the prospective investor.

Investment Risks

The value of all investments and the income derived therefrom can fluctuate due to market movements and you may not get back the amount originally invested. In the case of overseas investments, values may vary as a result of changes in currency exchange rates. This may be due,
in part, to exchange rate fluctuations in investments that have an exposure to currencies other than the base currency of the portfolio. Past performance is no guide to or guarantee of future performance.

Limitation of Liability and Indemnity

Bedrock expressly disclaims liability for errors or omissions in the information and data contained in this document. No representation or warranty of any kind, implied, expressed or statutory, is given in conjunction with the information and data. Bedrock accepts no liability for any
loss or damage arising out of the use or misuse of or reliance on the information provided including, without limitation, any loss of profits or any other damage, dir i

‘You agree to indemnify and hold harmless Bedrock and its affiliates, and the directors and employees of Bedrock and its affiliates from and against any and all liabi
information in this presentation, save to the extent that such losses may not be excluded pursuant to applicable law or regulation.

Any opinions contained in this presentation may be changed after issue at any time without notice.

Copyright and Other Rights

The copyright, trademarks and all similar rights of this presentation and the contents, including all information, graphics, code, text and design, are owned by Bedrock.

es, claims, damages, losses o expenses, including legal fees and expenses arising out of your access to or use of the
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