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On Wednesday evening Mr Cunha, Brazil's Speaker of Congress, broke the news that they would start
the impeachment process of Brazil’s President, Dilma Rousseff. Brazil is currently in its second year
of recession with GDP 4.5% lower than this time last year — the longest downturn for the country since
1930’s, inflation is currently above 10% with interest rates at 14.15%, unemployment creeping higher
and their budget deficit is over 10% of GDP. Dilma is accused of failing to fund the state-owned banks
that were doling out the welfare payments and using their funds to finance the administration.
Perhaps this is nothing new, but 2014 was the first time that the Brazilian accounts audit was not
signed off. The country has been wracked with scandal since the Carwash case has seen senior
management at Petrobras arrested for bribery and corruption. Now, the CEO of BTG bank was
arrested and Mr Cunha’s name has appeared in statements (again); there seems to be some political
positioning going on around the timing of the impeachment proceedings! We cannot help but feel that
the political class have subjected the economy to further problems by burying their heads rather than
dealing with the issues at hand. The senior management of the largest companies are in jail, the
leaders of the political parties might be going to jail, the Central Bank’s policies may have little effect in
the face of such political furore and the corporate machine has no direction. They need a new
figurehead that both the outside world and the domestic people are able to believe in... Henrique
Meirelles? Perhaps... Who knows, but for now there is no captain at the helm.

Moving away from the Emerging Markets to those markets that are wholly developed (?) which should
be perfectly comprehensible in theory...

The ECB rattled the market quite severely with their rate cut to negative 0.30% (disappointing the
markets which were expecting 0.40%) and then Mario announced a lengthening of the ECB’s bond
buying, but no immediate increase in the monthly amount. These acts should have resulted in a further
fall in the Euro against its major currency trading partners and a confirmation rally in European
equities. That is in theory... In practice, the Euro bounced UP by 4.3% (!!!) and the EuroStoxx fell by
3.80%. In theory, the expansion of the QE program and the extension of the timeline that the ECB wiill
openly buy assets should have sent the markets into rally mode; with the confirmed flood of capital
that should allow further economic expansion and force low yielding assets into the equity markets in
search of returns. In practice we didn’'t see any of this, even sending the US stock markets into a
tailspin for their worst single day drop since the end of September.

Go figure... As Yogi Berra said, “In theory there is no difference between theory and practice. In
practice there is.”

It is clear that direction is not the only factor that is important for the markets; size, timeframes and
expectation are some of the variables that the investor universe need to, and do, consider. The media
has mooted the fact that yesterday’s rally in the Euro was driven by short covering and that the ECB
release was less than the market had been expecting. Therefore, those that had already bet on the
Euro depreciation closed their bets as the scale of the intervention was not as large as they hoped.
This seems reasonable and it is one behavioural explanation for the downdraft in the US Dollar
(covering a “Short Euro” position generates a sale of the offset, usually the US$). Arguably both Gold
and Oil responded “as they should have”, with the US Dollar weakening, Gold and oil rallied (as did
many other US$ priced commodities).

Separately, Oil has seen a large increase in volatility as the Iranian, Iragi and Saudi oil ministries have
been on the tapes with various versions of the OPEC’s forward looking stance on where oil production
will be for 2016. For now the cash market stands at around $41.50/Bbl. of WTI oil but the contango in
the forward curve shows a large premium of $7.11 for 1 year. That is a phenomenal 17% “price” for
one year’s storage!

Much like the markets, we at Bedrock are looking forward to the US Federal Reserve’s actions next
week. Yellen said yesterday that she believes the ECB and FOMC policy divergence is largely built
into the US Dollar already. Without wanting to signal with an outright admission that the FOMC have
agreed that a rate rise of 25Bps will be coming, she has yet again indirectly supported that notion with
her statement. Although we appreciate the sentiment that she wishes to direct the markets away from
surprises, we find it hard to believe that she is able to define what is and what is not priced by the
market (see the mispricing ahead of the ECB!). In theory, the USD should rally on the expected rate
rise and the equity markets could see a boost from the expanded QE package that is also expected.
Let's see what practice will do... Yesterday on Capitol Hill Yellen was asked to opine on Citigroup’s
research which placed a 65% chance of recession in 2016. Well, with the Fed’s estimates of GDP
growth for 2016 at 2.3%, she responded with, “I absolutely wouldn’t see it as anything approaching
65%”.

To quote Charlie Brown “Some day we will all die, Snoopy!”.... “True, but on all the other days we will
not” responded Snoopy.

- Bedrock
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Market Weekly Highlights:

e The US Dollar index (DXY) remained above 100 for only a few days, hitting 97.60 yesterday;
currently trading at 98.00. The US$ is at about $1.0920 against the EUR and also 1.00 against
the Swiss Franc. The Pound is almost unchanged against the USD this week and is trading at
1.5090. We maintain our belief in the fundamental strength of the US$ in the longer term. This
view is driven by the outlook for interest rates to hold or rise in the US and hold or decline
elsewhere. The Japanese Yen is also unchanged on the week at 123.20. Gold is trading
higher on the week at $1,073. WTI also has dropped like a stone on the OPEC news that they
would like the cap on production sending the price below $40.00, whilst Brent is now trading at
$43.25/Bbl. or about -3% for the week. The Russian Ruble slipped heavily; it would appear the
Russia/Turkey problems are hurting their currency, sending the currency pair to 68.25. The
Brazilian Real gained some ground against the USD and is now trading at 3.75.

e The US 10Yr Treasury yield has moved lower this week as the market adjusts to the higher
probability of a rate rise in December and is trading around 2.30% with the US 5 year yield
surging to 1.78% briefly today. The German 10Yr Bund has plummeted sending the yield
skyrocketing from 0.45% to 0.73% in two trading sessions — this might seem like a small
move, but that is a truly enormous move in one of the largest markets in the world. The
Spanish 10Yr yield has followed the move and is trading around 1.75% having been 1.45%
yesterday morning. Italian 10Yr yield followed suit and is currently at 1.64% having been at
1.36% yesterday. In the UK, the yield of Gilts had drifted lower during the week to hit 1.72%
only to soar to hit 1.98% this morning! Even the Swiss 10Yr yield followed with a similar
move with the slides rising from -0.40% to -0.24%.

e Equity Markets in the US and Europe tumbled this week. The S&P500 is now -1.10% for the
week. The Dow Jones moved a little lower at -0.80% for the week. The DAX is currently
trading at -5.00% for the week; the CAC40 is -4.70%, SMI -2.25%, the UK FTSE trading -
2.10% and the EuroStoxx 50 at -4.90%. In Asia, the Nikkei has closed the week at -1.91%
whilst the Shanghai composite and the Hang Seng Index were up respectively +2.58% and
+0.76%.
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Highlighted items are interesting data points for the week

MARKET INDICES PERFORMANCE 0311212015
| PRICE CHANGE IN % (unless indicated) |
INDEX NAME CCY Last Price 1D/ 6] MTD 1M M &M ¥TD 1Y ¥
EQUITY MARKET INDICES - BY REGION PIE
S&P 500 INDEX usD 2049 62 143 188 -1.48 251 6.68 2 045 -1.08 4567 17.02
DOW JONES INDUS. AVG usD 17477 67 142 188 137 218 8.54 239 -1.94 236 3494 1585
MASDAQ COMPOSITE INDEX ~ USD 5037.527 .87 154 -1.39 204 7585 043 637 562 68.10 19.00
RUSSELL 2000 INDEX usD 1170.566 AT 229 230 166 303 645 283 0.21 4238 18.32
EURO STOXX 50 EUR 334334 361 418 466 279 512 600 625 476 2904 1455
EURD STOXX 600 EUR 721 343 318 381 230 522 538 846 774 3450 15.98
CAC 40 INDEX EUR 473021 -3.58 -3.80 443 4325 475 -5.00 10.88 957 3232 15.28
DAX INDEX EUR 10789.24 -3.58 438 513 043 758 478 10.13 962 4524 13.26
FTSE 100 INDEX GapP 6275 226 194 165 252 345 586 -4.80 541 651 1569
SWISS MARKET INDEX CHF 885214 .82 218 207 162 179 462 196 341 2851 17.13
NIKKE] 225 JPY 199399 0.01 EE:3 -1.23 305 962 480 1177 904 106.78 1878
HANG SENG INDEX HKD 22417.01 028 076 108 355 6.70 1929 -5.80 670 200 11.17
SHANGHAI SE COMPOSITE CHY 3584 524 135 258 231 189 1154 2875 508 21.57 78.47 14.36
S&P BSE SENSEX INDEX INR 25886.62 089 144 151 302 218 -3.96 635 -5.84 3310 17.32
RUSSIAN RTS INDEX § usD 826.96 0.84 284 -1.79 £14 483 983 522 944 4238 605
BRAZIL IBOVESPA INDEX BRL 4639326 3.29 160 282 276 o0 1332 723 879 -19.40 10.40
MSCI WORLD usD 1B78.23 .06 1.30 095 208 517 548 184 336 2772 16.56
MSCI WORLD HEDGED usD 725.101 154 175 -1.38 161 454 424 280 171 4822 -
MSCI WORLD LOCAL - 1289.075 154 178 -1.40 179 407 50 1.04 013 40.16 -
MSCI AC WORLD usD 403.93 098 135 0.80 242 5.08 £70 316 482 2154 15.96
MSCIEM usD 819.25 0.3 -0.86 061 563 3.88 -17.08 -14.33 -16.59 ABET 11,89
MSCI AC ASIA x JAPAN usD 508.52 048 0.06 1.00 459 6.65 1595 979 107 -390 1233
MSCI EM LATIN AMERICA usD 1964.37 2.02 30 235 513 098 2196 -27.98 KR 4518 1387
MSCI EM Eur, ME & Africa UsD 27334 089 277 -1.55 047 384 716 1755 -23.70 -33.30 10.45
EQUITY MARKET INDICES - BY SECTOR PIE
MSCI ENERGY usD 190.6 1.83 318 351 837 205 1667 -19.85 -21.81 -19.21 1927
MSCI MATERIALS usD 189.42 074 147 -1.69 418 149 -18.15 -15.08 -17.69 -16.26 17.09
MSCIINDUSTRIALS usD 184 53 078 161 127 099 618 E61 240 355 2879 17.00
MSCI CONS DISCRETIONARY  USD 196.77 106 ERT4 077 153 6.63 -1.84 56T 546 5282 1783
MSCI CONS STAPLES usD 206.16 060 ERT 030 -1.04 724 138 312 200 2651 2115
MSCI HEALTH CARE usD 205.2 A72 199 -0.98 224 0.15 £72 266 037 59.65 17.45
MSCI FINANCIALS usD 98.43 093 074 047 -ng2 454 £73 421 533 2502 13.20
MSCI INFO TECH usD 148.93 114 057 063 -141 1140 0.56 541 382 5470 1777
MSCI TELECOMS usD 6755 066 127 -1.04 -1.80 0.94 572 -1.18 458 1847 1534
MSCIUTILITY usD 109.24 050 .18 088 486 232 E.04 1123 146 988 14,61
MSCI WORLD REALESTATE ~ USD 187.71 -0.92 144 0.71 241 6.65 -3.22 -3.47 4.01 10.51 2353
HEDGE FUND INDICES
HFRX GLOBAL HEDGEFUND  USD 119197 005 015 017 -n&? 080 474 217 234 475
HFRX EQUAL WEIGHTED usD 1186.12 0.03 013 015 084 047 285 042 053 6.19
HFRX GLOBAL EUR EUR 1092 44 0.05 0.10 0.14 091 -102 -5.10 -2.86 -3.05 3.18
MARKET INDICES PERFORMANCE 0311212015

| PRICE CHANGE IN % (unless indicated! |
INDEX NANE TCY Tast Price D 50 MTD L M Kan] 1Y ETd

FIXED IMCOME INDICES - YIELD ON US GOVERNMENT BONDS (Change in bps)

US 3MONTH usD 02034 0.00 0.04 0.04 0.17 018 019 0.17 0.19 -

US 2YEAR usD 0.9588 0.01 0.04 0.03 0.15 025 0.30 0.29 042 -

US 10 YEAR UsD 22923 -0.02 0.07 0.09 0.07 0.17 -0.01 012 0.06 -

FIXED IMCOME INDICES - BY TYPE OF ISSUER ield to Worst
GLOBAL AGG TR HEDGED usD 47945 -0.67 -0.43 -0.47 -0.18 0.37 147 .82 158 G546 178
US GOVERNMENT TR usD 2089.14 -0.72 -0.41 -0.44 -0.40 -068 0.54 0.58 0.99 234 1.78
US CORPORATE TR usD 257415 1.0 -0.55 081 -0.48 -025 022 -051 0.04 505 358
US HIGH YIELD TR usD 1588.66 -0.36 017 0.00 -253 -2.30 541 -2.00 -2.57 925 799
EU GOVERNMENT TR EUR 242 3817 -1.20 -1.25 -1.10 019 0.96 202 1.38 258 17.10 o0
EU CORPORATE TR usD 245725 -0.77 -083 -066 005 071 085 -013 051 1216 138
EU HIGH YIELD TR EUR 276.65 -0.19 0.00 -0.08 0.20 127 -0.02 293 265 22352 455
BARCLAYS GLOBAL CONVERT. USD 21496 -0.76 -0.96 082 -1.56 -1.08 -5.90 014 021 2254 -
GLOBAL EM TR (HEDGED) usD 327.0992 -0.41 -0.71 055 -1.08 073 -1.24 211 046 478 539
S8PILSTA US. LEV LOAN UsD §5.12448 -0.03 -0.08 0.02 -1.42 =379 -1.27 -6.52 -1.76 678 6.30
COMMODITY INDICES - BY TYPE OF ISSUER

GSCIINDEX TOTAL RETURN usD 2356.508 1.56 -2.99 081 -10.86 -1265 -26.55 =271 -36.77 -52.17
GSCIENERGY TR usD 426.914 237 510 -1.85 -14.79 -18.12 -3463 -3223 4534 -58.90
GSCIINDUSTRIAL METALS TR~ USD 924,395 -0.64 0.o7 0.00 -T27 -11.83 -2282 -26.93 -29.92 -41.84
GSCIPRECIOUS METALS TR usD 1302 417 0.68 078 035 -515 -556 -11.18 -1084 -1283 4220

GSCI AGRICULTURE TR usD 463.7837 1.72 1.08 182 224 470 -3.06 -14.35 -14.09 -41.10

GEMERIC 15T 'CL' FUTURE usD 41.08 042 -1.39 -1.25 -14.01 1577 -33.83 -3247 4520 -56.11

GOLD SPOT $0Z UsD 1062.18 -0.23 0.22 -0.47 -4.34 -567 -9.94 -10.56 -12.07 -37.57
CURRENCIES

DOLLAR INDEX SPOT uUsD 97.621 0.69 -1.72 -1.87 0.38 215 297 8.90 10.82 2342

[Euro Spot EUR 1.094 -0.61 264 292 0.068 -248 325 -10.13 1217 -16.96

Japanese Yen Spot JPY 12261 -0.12 003 029 -087 =307 130 -243 -243 -3328

British Pound Spot GBP 15144 -0.25 047 033 -1.82 -042 -1.68 -3.02 -3.62 £.18

Swizs Franc Spot CHF 05933 -0.46 3.24 312 -0.45 -266 644 -0.36 -267 TAT

Brazilian Real Spot BRL 3759 208 042 288 0.27 -0.50 -16.64 -28.30 -32.08 4351

China Renminbi Spot CMY 6.398 -0.07 -0.13 -0.07 -1.03 -073 =318 -3.08 -3.87 =278

Singapore Dollar Spot len] 1.3049 -0.14 1.20 1.01 0.44 1.88 -3.54 -5.10 -6.06 -12.82

Norwegian Krone Spot NOK 54834 -0.37 224 214 1.34 -243 8.91 -12.49 -17.14 -33.99
VOLATILITY / LIQUIDITY INDICES

CBOE SPX VOLATILITY INDX usD 18.11 13.83 19.22 1228 16.76 -34.86 2311 -5.68 46.28 578

USD SWAP SPREAD SEMI 2YR &8.01 -3.50 2368 28.62 -15.05 -40.81 -68.69 -66.30 -£3.19 -35.04

TED SPREAD 24.86 6.68 4.10 0.08 -12.12 -21.87 -7.58 12.95 8.18 6.06

All data is compiled from Bloomberg
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Visit www.bedrockgroup.ch

The content of this document has been approved and issued by Bedrock S.A. and Bedrock Asset Management (UK) Itd for information purposes only. The information and opinions contained in this document are for
background information and discussion purposes only and do not purport to be full or complete. No information in this document should be construed as providing financial, investment or other professional advice. This
information contained herein is for the sole use of its intended recipient and may not be copied or otherwise distributed or published without Bedrock’s express consent. No reliance may be placed for any purpose on the
information contained in this document or their accuracy or completeness. Information included in this document is intended for those investors who meet the Financial Conduct Authority definition of Professional Client or
Eligible Counterparty.

Confidentiality

This presentation and the information contained herein are confidential. Each copy of this pri ion is addressed to a ifically named recipient and shall not be passed on to a third party.

By its acceptance hereof, the recipient agrees to keep the presentation and its contents strictly confidential and may not disclose or divulge any information contained herein to any other person. This presentation cannot be
published, copied, reproduced or distributed in any manner whatsoever. The recipient will use this presentation for the sole purpose of obtaining a general understanding of the business, operations and financial performance of
Bedrock in order to make a decision as to whether the recipient should proceed with a further investigation of the Funds and this investment opportunity

Bedrock reserves the right to request the return of this presentation at any time, without the retention of any copies by the prospective investor.

Investment Risks

The value of all investments and the income derived therefrom can fluctuate due to market movements and you may not get back the amount originally invested. In the case of overseas investments, values may vary as a result
of changes in currency exchange rates. This may be due, in part, to rate ions in i that have an exp: to currencies other than the base currency of the portfolio. Past performance is no guide to or
guarantee of future performance.

Limitation of Liability and Indemnity

Bedrock expressly disclaims liability for errors or omissions in the information and data contained in this document. No representation or warranty of any kind, implied, expressed or statutory, is given in conjunction with the
information and data. Bedrock accepts no liability for any loss or damage arising out of the use or misuse of or reliance on the information provided including, without limitation, any loss of profits or any other damage, direct
or consequential.

You agree to indemnify and hold harmless Bedrock and its affiliates, and the directors and employees of Bedrock and its affiliates from and against any and all liabilities, claims, damages, losses or expenses, including legal
fees and expenses arising out of your access to or use of the information in this presentation, save to the extent that such losses may not be excluded pursuant to applicable law or regulation.

Any opinions contained in this presentation may be changed after issue at any time without notice.

Copyright and Other Rights

The copyright, trademarks and all similar rights of this presentation and the contents, including all information, graphics, code, text and design, are owned by Bedrock.
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