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We are in November and another agitated week is behind us. As we anticipated last week, President Donald
Trump nominated Jerome Powell to run the Federal Reserve once current Chair Janet Yellen's term expires
in February. Powell has been part of the Fed's voting consensus since taking his seat, not once veering from
the majority's position. We believe that the markets are correct in liking the new appointment, believing we
are facing a new period with more the same market-supportive manner. Whilst we applaud the new Chair,
we give homage to the departing Lady of the Money- Yellen's term has been marked by a mostly uninterrupted
bull market that began in March 2009 and low interest rates even as the Fed has sought to unwind the stimulus
initiated during the crisis.

The markets showed their appreciation of the New and Unchanged outlook with the Dow Jones industrial
average closed 80 points higher after briefly falling 84 points. The index also hit a record intraday high.

But it wasn’t just the new Fed Chair- the details of the tax-reform plan proposed by Republicans are out and
the key piece for investors is the permanently lowering of the corporate tax rate to 20%. Many details about
deductability of certain costs and retirement investing are still in negotiation, but overall, it “feels” like progress
is in the making.

On this side of the pond, Bank of England policy makers raised interest rates for the first time in a decade,
yet expressed concern for Britain’s Brexit-dented economy by indicating that another increase isn’t imminent.
The Sterling now carries a 0.50% interest rate. Wow! Strangely, the Sterling fell and UK equities rose.
Another step towards global normalization? On Wednesday, Federal Reserve officials reinforced
expectations for a December interest-rate increase by subtly upgrading their assessment of the U.S.
economy, a day before President Donald Trump plans to unveiled his choice to lead the U.S. central bank.
The ECB is expected to join the rate raising party later in 2019. We view this change in central bank
thinking/actions as supporting our own views that the global economy has clearly stepped out of the shackles
of the ‘Great Recession’. Normalization of economics and finance is on track, at last!

Away from the main headlines we see oil prices reaching $55 per barrel of WTI and Brent crossing $60. A
rebalancing of the oil market seems to have been achieved- OPEC controlling suppies as the economies are
improving and growing. According to Reuters data, it is the first time the calendar spread for the next six
months moved has slipped from “contango” into "backwardation" since November 20, 2014. Backwardation
is when the current price of oil is higher than a future cost of oil. It is seen as a sign of higher immediate
demand. Conversely, contango is when the futures price of oil is higher than the spot delivery price.
Interesting, possibly further confirmation of the continuation of the Bull Run?

As the stock market keeps moving higher, valuations have reached an ominous level that comes appropriately
enough on Halloween (just passed). The Shiller CAPE ratio, which compares stock prices to their earnings
over a 10-year period, is at 31.43, about where it was when then-Fed Chairman Alan Greenspan gave his
widely cited "irrational exuberance" speech in December 1996, according to calculations by Nomura. The
only time valuations were higher was around the time of the stock market crash and beginning of the Great
Depression in 1929 and during the dot-com boom in the late 1990s, according to the model formulated by
Nobel Prize-winning economist Robert Shiller.

Using a more conventional measure of valuation, comparing the S&P 500 price to forward 12-month earnings,
the market is trading at a 17.9 multiple. That compares with the five-year average of 15.6 and the 10-year
average of 14.1, according to FactSet. Shiller himself has been reluctant to push the CAPE level, recently
telling CNBC that while he believes the U.S. market is expensive, he wouldn't encourage investors to sell
aggressively. Instead, he believes they should diversify into global markets, particularly Russia.

What is different in this environment is the level of interest rates, way lower than they had been at the
mentioned reference points in the past. As the term “expensive” is a relative measure, we concede that
equities appear expensive when compared to their past, but they remain cheap when compared to their
alternatives, i.e., bonds and the like fixed-income instruments.The bull run could soon hit turbulence once
the record-breaking earnings season ends, according to Nuveen's Brian Nick. "We'll see in November and
December as good news headlines go away — what, if anything — takes over and what kinds of bumps we get
between now and the end of the year," the firm's chief investment strategist said recently on CNBC's "Futures
Now." "If you're looking forward into the end of next year, the light is still green for the U.S. economy and for
corporate profits," he added. "Between now and then, we see the markets anywhere between 8% and 10%
higher, and that's basically in-line with our expectations for earnings growth," the investor said (Nuveen
controls some $900 billion in assets).

So the $64'000 question remain- Where are we going from here? We remain stout believers that we will
remain in a low inflation decade (or longer), low interest rate (if somewhat higher than today’s), further
continuing improvement in corporate results (therefore rising equity prices) and a strengthening of the US$,
which seems to be ‘en-route’ since some weeks. We are faced with two big, global issues- Global warming
and pollution. These two, whilst scary in themselves, will require massive investments over the coming years.
This will bring new business to certain sectors of the economy, further fuelling growth. We remain bullish

There cannot be a crisis next week. Our schedule is already full. Henry Kissinger.
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Market Weekly Highlights:

e The dollar has marked a pause this week with DXY at 94.80. The EUR is trading unchanged against
the USD after the market digested Draghi’s dovish speech, currently at 1.1648, the same level as
where it opned the week. USDCHF is at almost 1.00. The Pound started the week higher crossing
1.33 on Wednesday only to come off and trade unchaged for the week at 1.3080 after the first
interest rate hike of BOE in a decade. The Japanese Yen atands at 114.13 against the USD almost
at the same level where it was last Friday.

The Russian Ruble and Brazilian Real have traded sideways against the USD for the week showing
respectively about 58 and 3.26 as we write.
Crude oil WTl is up trading at almost $54, whilst Brent stands some $7 higher at just $61.

e 10Y U.S. Treasuries are trading up in price with yields going down some 12 pbs to 2.35% after last
week’s highs at 2.47%.
The Japanese 10 year JGB yield has moved down this week at 0.055% continuing to offer POSITIVE
yields.
In Europe, the German Bund yield, which hit almost 0.50% last week, moved down and is trading at
0.36%, unchanged for the week. The French 10Y Yield followed a similar path reaching 0.75% early
this week and remaining at that same level suring the whole week.
In Peripheral Europe Italian 10Y yields are now below 2.0% trading at 1.77%, almost where they
started the year, whilst the Spanish 10Y yields trade some 20bps lower than Italy at 1.48% but slightly
higher then where they started the year at 1.30%.

e Equity markets are higher this week in the USA with all three major indices trading higher and
reaching new all time highs during the week. The DJIA is just at 23’516 up about 0.49% for the week,
SP500 at just below 2’580, up for the week 0.76%and Nasdaq at about 6’714, adding a strong 2.41%.
In Europe markets are showing positive returns as well for the week with Eurostoxx50 up 0.96%, the
DAX and CAC40 at respectively +2.63% and +0.36% for the week while the peripheral Spanish IBEX
35is up 1% and FTSE MIB at +1.60% as we watch. The Swiss SMI and FTSE 100 are also higher
with almost 1% each for the week.

The Nikkei trades higher by +3.68% for the week and shows strong positive returns for the year at a
strong 18% on the back of the weakening of the Yen .
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Highlighted items are interesting data points for the week

All data is compiled from Bloomberg

MARKET INDICES PERFORMANCE 0211172017
[ PRICE CHANGE IN % (unless indicated) ]
INDEX NAME CCY Last Price iD sD MTD iM M M bl 1v] 1Y 3
EQUITY MARKET INDICES - BY REGION Fwd PJE Tizm PfE
S&P 500 INDEX UsD 2,5T8.B5 0.3 0.76 0.18 1.79 4.36 B.03 15.23 23.52 27.85 18.36 21.67
DOW JONES INDUS. AVG UsD 23,516.26 035 .45 0.58 3.86 677 1221 1E.949 31.15 35.41 18.76 18.73
NASDAQ COMPOSITE INDEX uso 6,714.53 -0.02 241 -0.19 2.81 5.91 1058 2a.74 32.75 44,75 23.80 47,23
RUSSELL 20040 INDEX uso 1,496.55 026 -0.06 -0.41 -L02 B6.50 7.59 10.27 2936 27.89 32.49 48,87
EURD STOXX 50 EUR 3,68E.80 -0.21 0.96 0.36 2.26 B6.37 2.82 12.06 24.01 19.63 15.94 18.82
EURD 5TOXX 600 EUR 354.594 -0.45 0.46 0.01 1.16 4.31 1.51 9.36 19.21 18.25 16.42 21.28
CAC 40 INDEX EUR 5,510.50 -0.07 0.21 0.04 2.58 7.31 3.B6 13.23 24.E0 31.27 16.12 19.02
DAX INDEX EUR 13,340.93 -0.18 2.60 1.B5 4.43 10.E6 7.55 17.36 30.49 45.64 15.16 19.11
FTSE 100 INDEX GBP 7,555.32 092 0.29 115 1.49 1.40 4.77 6.11 1162 16.82 15.28 22.92
SWISS MARKET INDEX CHF 9,275.65 013 1.00 0.35 -0.05 1.51 431 12.84 2138 5.98 18.50 24.67
NIKKEI 25 JRY 22,538.12 0.53 3.68 2.40 8.34 12.53 15.51 17.892 31.54 37.32 18.25 1548
HANG SENG INDEX HKD  28,518.64 -0.26 0.58 1.27 1.53 3.80 15.82 30.01 26.10 15,60 12.87 13.65
SHANGHAI SE COMPOSITE CNY 338331 -0.37 -1.32 -0.64 0.68 3.02 7.54 B.64 .76 3B.75 14.53 16.93
SE&P BSE SENSEX INDEX INR 33,573.22 -0.08 1.52 1.35 6.87 .42 12.60 26.42 22.72 20.82 22.05 24.54
RUSSIAM RTS INDEX 5 uso 1,11E.66 -0.69 057 1.04 -0.43 9.29 2.61 237 15.84 4.33 T.14 7.96
BRAZIL IBOVESPA INDEX BRL 73,823.74 -0.65 -3.71 -0.65 -T2 9.96 10.64 22.58 16.58 35.14 14.14 21.98
MECI WORLD usD 2,043.24 0.11 0.42 0.32 1.67 3.79 B.50 16.68 22.57 20,26 17.98 20.98
MECI WORLD HEDGED UsD 915.61 007 0.96 0.39 2.55 5.17 B.39 1633 24.71 32.46 = =
MECI WORLD LOCAL - 1,554.50 008 0.29 0.37 2.18 4.67 7.19 13.94 2222 24.39 17.98 20.98
MSCI AC WORLD UsD AGE.A4 o.08 0.55 0.37 1.80 4.03 8.16 1B.16 23.12 15.47 17.43 20,249
MECI EM uso 117731 -0.14 1.54 n.74 .76 5.94 14.36 30.74 2738 11.57 14.07 16.26
MSCI AC ASIA x JAPAN UsD 697.97 -0.21 1.B1 0.87 4.14 6.65 16.46 35.70 30.55 21.66 14.68 15.87
MSCI EM LATIN AMERICA uso 2,796.07 0.6 -2.15 -0.40 -6.43 0.66 5.89 19.54 13.55 -59.90 15.52 20.24
MSCI EM Eur, ME & Africa LISDH 270,93 O.IE 1.77 D.ﬁ 2,04 1.77 l.ﬂ 10.69 14.74 -11.78 11.74 13.42
EQUITY MARKET INDICES - BY SECTOR F/E R/E
MSCI ENERGY uso 213.61 0.6 2.38 0.91 1.20 B.23 6.01 -2.46 722 -17.83 26.86 33.63
MECI MATERIALS UsD 27174 0.16 127 110 3.21 7.97 1533 22.47 27.74 21.52 17.38 1948
MECI INDUSTRIALS usD 254.64 o4z 0.30 0.45 1.47 5.34 9.50 19,84 26.49 20,06 18.53 20,60
MECI CONS DISCRETIONARY UsD 27.12 -0.33 0.03 -0.02 1.36 2,45 5.33 15.62 21.01 2E.48 17.75 19.80
MSCI COMNS STAPLES UsD 225.48 -0.11 0.08 -0.12 -0.33 -2 1.01 B.65 B6.65 15.14 2027 2217
MSCI HEALTH CARE UsD 22276 -0.38 -0.84 -0.1E -242 0.88 4.75 15.52 15.07 12249 17.50 2301
MSECI FINANCIALS UsD 123.40 0.61 0.33 0.72 1.53 3.01 1028 16.22 31.28 20,22 14.45 16.56
MSECI INFO TECH UsD 28,08 o.08 0.88 0.23 6.88 1082 17.33 35.88 358.54 58.58 2.0 25.68
MSCI TELECOMS uso 67.86 -0.27 -IL5% -0.29 -3.77 -4.99 -0.66 -2.40 1.94 -3.22 14.32 18.78
MSCI UTILITY uso 131.88 027 0.42 -0.03 2.93 1.27 7.82 14.72 13.98 B.01 16.96 20.28
MSCI WORLD REAL ESTATE LSO 207.69 0.72 1.43 0.82 1.59 0.65 4.37 9.26 9.79 5.72 24.62 18.57

HEDVGE FUND INDICES

HFRX GLOBAL HED'GE FUND usp  1267.94 0.20 ‘0.48 0.20 0.89 172 3.23 5.36 748 3.62

HFRX EQUAL WEIGHTED usD 1270.20 0.18 037 0.18 0.54 1.18 2.40 4.36 6.04 5.91

HERX GLOBAL EUR EUR 111E.62 0.15 0.42 0.13 0.685 1.12 1.96 3.31 5.06 -L.03

MARKET INDICES PERFORMANCE 02112017

| PRICE CHANGE IN % [unless indicated) _ ]

ANDEX HAMIE CCY _lasiPrice 1D 5D M 3M Sh1 ai] iY 3

LIBOR RATES AND YIELD ON US GOVERNMENT BONDS (¥ield in %, Change in bps)

U5 3 MONTH usD 1.16 -0.01 6.62 2.78 11.45 B.65 29.53 B66.16 79.27

Us2 YEAR usD 1.61 o.0a 2.09 0.87 13.74 26.54 31.45 42.01 B0.29 =

U510 YEAR usD 235 019 -5.95 -3.24 2.40 12.57 2.89 -a.74 53.54 -

US LIBOR 3M usD 138 036 104 0.36 5.09 7.43 21.25 38.69 50.39 =

EUR LIBOR 3M EUR -0.38 013 033 0.13 0.19 -L03 -L47 411 -5.54 -

GEP LIBOR 3M GBP 0.45 112 344 1.1z 11.58 18.53 12.55 B.41 4.86 =

CHF LIBOR 38 CHF -0.73 -0.80 -0.84 -0.80 -0.88 -0.93 -0.48 056 048

FIMED INCOME INDICES - BY TYPE OF ISSUER Yield to Worst
GLOBAL AGG TR HEDGED uso 513.20 o1z 0.38 0.12 0.55 0.61 1.64 277 132 9.56 1.60
GLOBAL HY TR usD 1304.68 0.08 037 0.10 0.45 1.44 4.57 10.00 10.52 1B.53 5.04
Us GOVERNMENT TR usD 2,165.64 017 .47 0.17 0.08 -0n14 1.01 2.31 -0.57 5.27 1.60
U5 CORPORATE TR usD 2 88409 013 0.47 0.15 0.40 o071 3.42 5.77 371 12.38 3.16
USs HIGH YIELD TR usD 194885 -0.05 0.04 -0.01 0.35 1.33 3.26 7.44 a7z 17.59 5.456
EU GOVERNMENT TR EUR 35207 .00 0.42 0.01 1.16 0.84 1.56 0.71 -0.10 B.02 0.45
EU CORPORATE TR usD 27233 001 0.34 0.09 1.24 1.61 311 4.57 449 12.15 0.62
EU HIGH YIELD TR EUR 31BE.84 005 0.45 0.21 1.33 1.0 4.18 7.57 B.98 13.42 .70
BARCLAYS GLOBAL CONVERT. USD 23E.02 -0.40 027 -0.31 -0.08 0.21 2.24 6.94 1038 11.15 =
GLOBAL EM TR [HEDGED) usp 38374 o.10 038 0.13 0.42 1.61 3.26 7.88 614 16.70 4.13
SEP/LSTA U.5. LEV LOAN usD 98.53 -0.01 -0.10 0.00 0.20 -0.33 -0.32 -0.00 1.12 1.34 4.82
COMMODITY INDICES - BY TYPE OF ISS5UER

G5CI INDEX TOTAL RETURN usD 2418.71 013 1.78 0.14 5.36 7.21 B.96 0.06 9.46 -42.44

G5CI ENERGY TR usD 422.39 033 257 o0.00 7.02 11.61 14.83 -85 13.03 -54.63

G5CI INDUSTRIAL METALS TR USD 135726 -0.50 -0.25 0.90 4.90 11.11 16.4E 24.48 30.01 2.31

G5C1 PRECIOUS METALS TR usD 154585 003 0.B3 0.83 0.57 0.45 1.33 8.77 -3.81 6.37

G5C1 AGRICULTURE TR uso 383.83 071 0.30 0.B3 21 -6.67 -8.27 -10.95 -14.53 -29.20

GEMERIC 15T 'CL' FUTURE usp 54.77 0.4z 1.61 072 7.84 9.83 1071 S.21 B.37 -47.72
GOLD SPOT sjoz UsD 1275.83 -0.02 0.15 0.37 0.33 0.58 3.04 10.72 Z2.06 5.6

CURRENCIES

DOLLAR INDEX SPOT usp 94.69 013 -0.12 0.27 1.32 212 -1.44 -T.24 -2.42 B.59

Euro Spot EUR 117 -0.12 031 -0.02 -0.85 -1.50 6.96 10.72 4.85 -6.71

Japanese Yen Spot Y 114.08 o.01 -0.35 -0.38 -1.07 -3.52 -L.16 2.53 -3.72 -0.02

British Pound Spot GBP 131 -0.08 060 -L76 -1.42 -0.68 1.41 5.75 472 -18.30

Swiss Franc Spot CHF 1.00 -0.05 -0.18 -0.23 -2.62 -3.13 -L51 1.891 -2.60 -3.40

Brazilian Real spot BRL 3ar 016 -0.96 0.16 -3.41 -4.27 73 L33 -L05 -24.13

China Renminbi Spot CHNY B.61 -0.29 0.34 0.10 0.37 1.34 4.08 4.78 .06 -T.68

Singapore Dollar Spot 5GD 136 -0.18 0.24 0.09 .04 -2l 2.63 6.26 1.62 -5.17

Russian Ruble Spot RUB 58.19 -0.43 -0.59 -0.17 -0.86 3.26 -LEZ2 5.30 B.B5 -25.58

Norwegian Krone spot NOK B.14 -0.20 -0.05 0.21 -2.08 -3.02 6.14 5.00 0,42 -16.57

VOLATILITY f LIQUIDITY INDICES

CBOE SPX VOLATILITY INDX usp 9.93 -2.65 071 -3.05 3.79 -5.46 -T.58 -20.70 -55.30 -32.99

USD S\WAP SPREAD SEMI 2YR  USD 2119 = -8.24 -3.24 -18.84 -13.45 -26.59 -16.33 -11.66 1.90

TED SPREAD 23.23 - -17.04 -T.08 -22.57 -5.55 -29.39 -53.59 -54.85 2.33
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Visit www.bedrockgroup.ch

“The content of this document has been approved and issued by Bedrock S.A. and Bedrock Asset Management (UK) ltd for information purposes only. The information and opinions contained in this document are for background information and discussion purposes only and do not
purport to be full or complete. No information in this document should be construed as providing financial, investment or other professional advice. This information contained herein is for the sole use of ts intended recipient and may not be copied or otherwise distributed or published
without Bedrock’s express consent. No reliance may be placed for any purpose on the information contained in this document or their accuracy or completeness. Information included in this document is intended for those investors who meet the Financial Conduct Authority definition
of Professional Client or Eligible Counterparty.

Ccnfidemial ity

contained herein are confidential. Each copy of this ion is addressed to a specifically named recipient and shall not be passed on to a third party.
By e acceptance hereof, the recipient agrees to keep the presentation and its contents strictly confidential and may not disclose or divulge any information contained herein to any other person. This presentation cannot be published, copied, reproduced or distributed in any manner
whatsoever. The recipient will use this presentation for the sole purpose of obtaining a general understanding of the business, operations and financial performance of Bedrock in order to make a decision as to whether the recipient should proceed with a further investigation of the
Funds and this investment opportunity

Bedrock reserves the right to request the return of this presentation at any time, without the retention of any copies by the prospective investor.

Investment Risks

The value of all investments and the income derived therefrom can fluctuate due to market movements and you may not get back the amount originally invested. In the case of overseas investments, values may vary as a result of changes in currency exchange rates. This may be due,
in part, to exchange rate fluctuations in investments that have an exposure to currencies other than the base currency of the portfolio. Past performance is no guide to or guarantee of future performance.

Limitation of Liability and Indemnity

Bedrock expressly disclaims liability for errors or omissions in the information and data contained in this document. No representation or warranty of any kind, implied, expressed or statutory, is given in conjunction with the information and data. Bedrock accepts no liability for any
loss or damage arising out of the use or misuse of or reliance on the information provided including, without limitation, any loss of profits or any other damage, direct or consequential.

You agree to indemnify and hold harmless Bedrock and its affiliates, and the directors and employees of Bedrock and its affiliates from and against any and all liabilities, claims, damages, losses or expenses, including legal fees and expenses arising out of your access to or use of the
information in this presentation, save to the extent that such losses may not be excluded pursuant to applicable law or regulation.

Any opinions contained in this presentation may be changed after issue at any time without notice.

Copyright and Other Rights

The copyright, trademarks and all similar rights of this presentation and the contents, including all information, graphics, code, text and design, are owned by Bedrock.
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